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(2) Attempt any four questions from 2to 7.

() Al questions from 2 to 8 carry equal marks, >

(4) Make suitab]c assumptions wherever required. -
(5) Use of Bare Income Tax Act is allowed.

1. Mr. Sham Provides the following profit and loss a/c for the year e;me& 31-03-2014

To Salaries

Rent »

Printing and Stationary

_ Advertisement expenses
Entertainment Exp.

- Moter Car Exp.

Personal Drawing

Embezzlement by an
employee

Staff welfare eXp o
Interest o
Depreciation -

Income tux

et projit

o
Additiona] info:‘rr;:‘t\'gibn :-

Ng

Profit and loss a/c for the years 20137‘20,1&;*

TN

] D e
Particulars - | Rs.
by Gross profit 7,67,000

by UTFDividend 9,000

by income from LIC mfl 5,000 |

b Gift from mothers | 3.000 |
' Winning from lottery | 12,0009 |

Interest on WNational |

saving certificate 3,000

(a) Depreciatiox:;gs Per income tax fules Rs. 38000

%V

(b) Staff wcl&'}“é eXp include Rs. 20,000 for his own medical treatment,

(c) 50% of thie rent j
{d) Printing includes
-4 1
malriage,

Rs. 5,000/-

paid for printing

marriage cards for his daughters

(e/)\{ﬁt‘erest of Rs. 30,000/- paid on loan from IDB] for higher education of hjg

~ LA

5

P

BB-Con.:9241-14.

aughter, -Compute the taxable income of Mr. Sham for A Y 201!{-1(
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house property for Rs. 17, 50,000 on March 1, 2013. Brokerage paid by her is 1%
of sale proceeds. The fair value of the house on April 1, 1981 is Rs. 1, 60,000.
Compute the taxable capital gains if any in the hands of Mrs. Sagar for the
assessment year 2013-14 and suggest some measures to save taxable capital galns
if any arises from this transaction.

Cost Inflation Indexation Numbers: :

Year 1981-82 100, 1992-G3 223 |, 2012-13 852.

b) Mr. A holds 100 debentures of ACC Ltd. The face value of the debentures was Rs.
500 each and was purchased by A in 2002 for Rs..600 each. Each Debenture was
converted into 10 shares of Rs. 10 each on 31™ December 2610. Mr. A sold 500
shares of ACC Ltd. on 10-5-2011 @ Rs 70 each and the balance on 25-02-13 @
Rs 80 each (net of securities transaction tax). Compute the taxable gains in the
hands of Mr. A for the AY. 2013-14. Cost inflation Indexation Numbers:

Year 2002-03 447, 201C-11 "771, 2011-12 785, 2012-13 852.

¢) Explain and define Transfer under Section 2(47) of the Incom; Tax Act, 1961

SRR

Q3. Explain the following terms with reference to the Income Tax Act, 1961 (Any Two)
_-a) Capital Asset Section 2(14) of the Income Tax Act, 1961
_A) Indexed Cost of Acquisition

¢) Types of Deductions allowed only on actual payments (Sec 43B)

A/ Q4 Explain the following terms with reference to the Income Tax Act, 1961 (Any Two)
a) Expenditure on Scientific Research

)" Chargeability of Income under Income from House Property (Sec 22)

) Deductions undet Secuon 16 of the Income Tax:Act;: 1961rmmxmm;ﬁwwmwm- SRR

-QS. vrom the following attempt any two.

,'r)/M)lmd owns a house, the reasonuble letting value of which is Rs. 84,000. It is

 rented to Jayesh at a rent of Rs. 7,000 p.m. The municipal taxes are 30% of the
reasonable letting value.

Milind has incurred following further expenses in respect of the property: Rs
For repairs 5,000
Collection charges 1600
Land revenue (due but not paid) 300

Interest Expense for constructing the houss, : N 4,000

..... CUSse.

Compute h15 income from House property for Assessment Year 2013-14,

Mr. Tony, a citizen of U.S.A., came to India for the first time, on his appointment as
a Manager of Thomas Ccok & Co., on 1* April 2008. On 1't February 2009 he was
transferred to Singapore for three ycars He comes back to India on 2™ Februa.ry 2012

and joins his original firm M/s Thomas C»ok & Co. as'a Manager and since then he is
in India. '

Determine the residential status of Mr. Tony for the Assessment Year 2008-09 to
2013-14. SRS
AN [ TURN OVER
\(-: (e 3
1~ 5
-\
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c) Mr. Alfred, a B

ritish citizen had the following income during the year ended on 31*
March, 2013,

Rs.
incume from houge propenty i Delhg 15,000
i U 2TOpeny i Rome 10,000
o bank account in Noida 1,200

G) come trom business China, being coniail 16,000
¢ Dividend from Bruish Company recerved i s, 17,000

Cempuie his Total Income
i A Resident
ii. A Resident but not ordinary Resident
. A Non-Resident.

for the assessimen year 201514 if he s

& mpt any two
workiizg in a Nair Dental Hospital (a hospital ser up and run by the

as @ medical superintendent She furnishes the following particulars of

her salary income for the previous year ending 31 March 2013 Compute her laxable,
Salaries, for the Assessment Year 2013-14

State Uovemmcm)

Rs.
Lup to 30% Sep[ember, 2012
g =) (She retired on thar day) 4,506,000
2012 ” 7,50
T SRR uT carned Jeave at her credit 30,000
Lrauy ? N 1.20,000
Provident fund Yy 1,50,000
Commuted valye of pension 70,000
Salary per month from Sharda Nursing Home, which she Joined after
retirement (1/1 172012 10 31/3/2013) 25,065

AT Explain any two . <clusions of Scction 10 of the Income

Tax Act, 1¢6!
=7~ Briefly enumcrate the conditions for an individual to be

resident in India

}}’7. Explain any two of the following terms in reference to Income Tax Act, 1961
_A) Person

b) Income
/c,,\ Resident But Not Ordinary resident

Y
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N.B.: (1) Question No. 1 is compulsory carrying 20 marks.
(2) Attempt any four questions from Question Nos. 2 to 7 carrying 10 marks each.
(3) Make suitable assumptions wherever required.
(4) Use of Bare Income Tax Act is allowed.

Ql. Mr. Das'is a Practicing Chartered Accountant;(ﬂc _4lso runs a private accountancy
coaching classes. He keeps his account on fash b_a?x'/bﬁj,mishes and the following
is his summarized cash book for the year ended 31% March, 2013.

Receipt Rs. . _Payments Rs.
To Balance b/fd 19,514 By Office Expenses 54,500
b« %% | To Audit Fees 1,80,650 | By Institute Expenses 1ca) 1,430
et C'f.‘;s'_fp Other incomes from | 5,475 By Household Expenses 38,500
"1 Profession
bu gk | To Coaching Fees 72,545 | By Membership Fees 3,415
vy | To Interest on Investment (net) |8,300 By Life Insurance Premium e |1 I,ZS(ﬁ
I (TDS Rs. 2,000) - — \ ’
¢4 | To Profit on sale of Old Flat 50,000 By Income Tax 12,493
By Motor Car Purchased 83,450
By Car Expenses - | 6,585 |
By Accident Insurance 360
By Mediclaim Insurance .~ %0 0 3,600
By Balance c/d 1,10,961
3,26,484 3,26,484
Other Information:

1) Office expenses include Rs -1, 300 for the purchase of fiction books for self, and
vuoks of Rs. 2,640 donated to poor students.
2) 1/3 rd of the motor car expenses are in respect of his professional use.
3) His investments are all in government securities. .
4) Depreciation on motor car is to be computed at 20%
« 5) Coaching Fees are net after mecting all expenses.
% 6) Mr. Das had started some woik for an assignment in March, 2013.The work was .
completed in April, 2013 and the bill of Rs,. 5,000 was raised in April, 2883, 4
7) Mr, Das had during the year sold his Old Flat for Rs. 9, 00,000. The same was

arseabia s

urchased before five years for Rs. 5, 50,000.The Cost Inflation Index for the year
< 12007-08 is 551 and 2012-13 is 852 e

Compute his total taxable income for the Assessment Year 2013-14

Q2 From the foliowing attempt any two. ,

a) Mr. Sagar purchases a House property for Rs. 60,000 in December. 1977. He gets
the first floor of the house constructed .. 1978 by spending Rs. 30,000. He dies in
October 1980. The property is transferred to his wife by his will. Mrs, Sagar
spends Rs. 40,000 in 1992-93 for reconstruction of the property. She sells the

[ TURN OVER
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/ 2 #:om the following attempt - any twoc

- i9
(a) Mr. Jadhav owned a residential house at madurai the original cost of
which was 1,00,000/- it was acquired on 1- Nov-2000. He s6ld the house
on 1-7-2006 for Rs. 9,00,000/- and purchased another house on 30-05-
2008 at Trichi for Rs. 700,600/- the second house at Trichi was sold by
him for Rs. 9,00,000/- on. 30-06-2013. Calculate Capital gain liabl to tax.
/(b) Mr. Chirag bought a residential flat on. 02-05-2009 for Rs. _2{5{)0,000/- He
5 paid on the same day the stamp duty and registration cha:g;s 51 Rs. 50,000/-
\r\\‘p\ for that. He Sold the said flat on. 19-03-2014 for Rs. 39,936,000/~ The Cost
“"  inflation index for FY. 09-10 is 632, for 2013-14 is 939.
/(c) Which assets are excluded from defination of capital asset.
:9 Explain following terms with reference to income tax Act. 1961 (Any 2) 10
(a) Assessment years '
(b) Resident and ordinary resident
(¢) Gross annual Value.
:ﬁ\/Explain Any 2 of the following. 10

(a) Person
(b) Assessee
(c) Perquisities. (u/s. 17)

@ From the following attempt any two
(a) Mr Paul. a UK National Cornes to India for the first time on . 15-04-2007.
During the financial years 2009-10, 2010-11, 2011-12, 2012-13, and
2013-14 he was ir India for 120 days, 90days, 12 days, 200 days, and 65
days respeciively. Determine his residential status for A. Y. 2014-15.

y{ Mr. Aamix had the following incomnue during the Previous year ended 31-03-

2014
& (a) Professional fees received in India 9,000/-
< (b) Payment for the services rendered in India. 8.000/-
(¢) Tncome from business in Bangladesh, ‘bein
Controlied from India. ' 7000/-
(d) Income from Agriculture in Indonesia. 6000/-

(e) Amount brought in to India out of the past  5000/-
untaxed profit earned in America Compute total
Income of Mr. Aamir is (a) Resident (b) Ordinary resident (c)
Non resident.

BB-Con.:9241-14. TURN OVER
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m Vivek a lecturerin S. V. College, Pur=. He furnishes the folIoWing
detail.

(@) Monthly Salary Rs. 3600/-
(b) H.R.A.Rs. 450 P.M. ( of which Rs. 200 P.M. is exempt)
# (¢) Examinership fees from pune university Rs. 2000/-
o (d) Expenditure on books Rs. 3,700/-
(e) Professional Tax deducted at source 600/- .
You are required to compute income from salaries of mi. Vivek.
; P

6. From the following attempt any two .
(a) Mr Gopal holds {ie following securities on April, 1st 243 3.

(@) Rs. 1,00,000/- 7% Securities in Tamilnadu Goyt:

(b) Rs. 60,000/~ 14% non listed Debonture 0fABC Lid.

(c) On 1 st August he borrows Rs. 33000/- at 7% p.a. and invest it in
8% securities of Control govt. Purchaséd at Rs. 110 (F V Res. 100)

(d) On 1 st Oct 2013 he further borrows K. 40, 000/- @ 8% p-a. For
investing in 10% listed debenture $FDEF Ltd. Determine his
income from other sources for A:Y 2014-15 The interest on all

investment are due and recq,iyéd on 31 st March every years.
(b) State various income exempted u/s-J

(¢) List of payment quality for deduttion u/s 80 C

7. Explain any two of the following :-

(a) Deduction u/s 24 and expenses dis allowed.
(b) Entertainment allowance
(c) Assessee. ol

10

10
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¢ N.B.: (1) Attempt any five questions and all questions carry 20 marks each.
e (2) Make suitable assumptions wherever required.
(3) Use of Bare Income Tax Act is allowed.

—Question 1) From the following Income and Expenditure Account of Dr. Saachi. Compute her Total Taxable

Income for AY. 2012-2013 (20)
—ETp:nditure Rs. Income Rs.

" 7o Employees Salaries 2,40,000 | By Consulting fee 8,00,000 !
To BEpensary expenses 1,35,000 | By Visit fees 2,190,000
To Dispensary Rent 1,20,000 | By Gifts from patieﬁ-fs - —80,000
Tq Cost of Medicines 90,000 eg Sale of medicines at thé_dlspensary 1,60,000
To Provision for Income tax 70,000 %nt from house prépért—y 2,00,000
To Professional fees péi_d to 44,000 | By Winnings from Lc;(tery B 1 40,000
Junior Doctors [

m Car expenses 7 72,800 o o i
| To Membership Fees of Medical 4,000 N . i
Association l
To MunicViEéI Tax for Rented 24,000 - W_W_‘ll—w—_“ =

House
g

' To Interest for héﬁsm?, toan for __736,000” e
" Bented house

: TB priiiting ';‘ha}ées“ ) ‘w?,(%(’)—"ii N AR
‘?—(—,\’mﬁ%ﬁbdmw o “:_ 96,000 -
‘i“fo‘c_hzﬁvf N 3.000 | S ) | L
T Surplus for the year | sgz00 S—r—

N 14,8000 C 1480000

1. Gifis from patients include Rs. 1,000 from her father in poro Tacity

2 ciation as perincome tax ruies Rs. 45,000.
3. She purchased NSC - Rs. 30,000 and paid life insurance premico of Rs. 50,000.
4. She paid Rs. 20, 00C to Ne*ionalised Bank towards Principie R¢; - ‘nient of Housing Loan.

{TURN OVER
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5. She has paid by cheque the Mediclaim 'rgmium amounting to Rs. 30.000 which covered fim, spouse
and parents. )
6. Cost of Lottery Ticket, Rs. 500 A b
7. She has also, purchased Infrastructure Bonds of Rs. 30,000 gOCCH

Q2) Mr. Khiladi owns the following assets as on 31* march, 2009. These assets were acquired by him on 1st
April, 2008 and 1* July 2008 respectively. (20)
a)) Goid - Rs. 162,000 b)) House property worth Rs. 90,000.

Mr. Khiladi gifted the above propcriies to Ms. Moksha on 14" May 2009. She was in need of funds due to her
impending marriage in the next year and therefore so'd both these assets on 6" June, 2011 at Rs. 2,05,000
and Rs. 310,000 respectively. Compute the capita! gains in the hands of Ms. Moksha for A.Y. 2012-13.

[Cost Inflation Index: 2008-09: 582; 2009-10: 632, 2011-12: 785]

Q3) Explain the flowing terms with reference to the Income Tax act, 1961

(2l Entertainment Allowance

47", Deduction u/s 80D

(e Indexation

(d) Assessment (4 x 5 marks each = 20)
Q4A) Explain any five items of expenses which are NOT allowed (disailowed) as deduction while computing the
Income from Business or Profession under the Income tax act. (10)
Q4B) Explain the concept of Previous year and Assessment year {(10)

) Ms. Svetlana has self-occupied two houses for her own residential purposes, particulars of which are as

follows: . (2n)
Particulars House 1 | House 2
SIS —— S i : R — SN~
Municipal Valuation ! 80000 ! 40000 |
— - i u. e — AJ
Fair rent H 100000 44000 |
M i S5 SR —_—
' Municipa! taxes paid 10% 10%
Interest on borrowed capita 1000 16000
Fire Instirance premia paid i 5550 1580 !
L | J
Vou are required to compute the Net taxable income under the head Income from House preperty
equired to compute the Met taxable income under the head Income from House property

§ Bricfly discuss any five licomes that are exempt from tax /s 10 of the Income Tax Act, 1961
Q}&’HO\': do Short term capital gains and Long terim capital gains arise? {10

Q7) Explzin any three of the following:

{abrzrson  (b) Assessee (ciBlock of Assels tians allowabls under ‘Income from Othar

rcos’
es
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‘N.B. L'Attempt any Five Questions and All Questions carry 20 Marks each
2. Make suitable assuciptions wherever required
3. Use of Bare Income Tax Act is allowed.

\,Q/.l The Net Profit of Mr. Ajay Amte who is a proprictor of M/S Ajay Vijay , for
the year ended 31.3.2011 after considering the following items was Rs. 4,21,221/-,

A) Salary paid during the year Rs. 345,300/~ which includes salary of
Rs. 72,000/- paid to My. Ajay himself,

B) Donations paid to a local Charitable Trust Rs. 12,000/-The dorations ar
exempt to the extent of 50% of the amount donated to the Trust. ’

C) Depreciation on Car Rs. 39,300/ , and 1/3 of the car use is personal .The
depreciation allowable as per LT.Act 1961 is Rs. 54000/-

D) Provision for doubtful debts made Rs. 42,800/-

E) Staff Welfare expenses paid are Rs. 66,300/~ which include LIC
Premium of Mr. Ajay of Rs. 33,210/-

F) Income Tax paid Rs. 89,000/- sincluding Tax for last year at Rs.40,000/-

G) Dividend received from Reliance Ind. Ltd. at Rs. 7,800/- is credited to
the Profit & Loss a/c while deriving Net Profit.

H) Repairs and Maint. Charges include Rs. 22,100/- paid on the repairs. of
own residential house of Mr. Ajay.

I) Motor Car expenses paid are Rs. 45300/~

You are required to work out the taxable Business Income of Mr. Ajay for
AY 2011-12 after taking into account the above information and by making
suitable adjustments wherever required. (20)

../A.2 Ms. Sapna Pathare gives the following details of her income for AY 2011-12 :
Gross Salary @Rs. 84000/- pm and the following yearly deduction were made from
salary : Prof. Tax Rs. 2;@6 -, Provident Fund Rs. 98700/~ and TDS Rs.1 16000/
The taxable value of perquisites at Rs. 65.300/- was not included in the above Gross
Salary.
She has let out 50% of her residential house at monthly rent of Rs. 10200/- after |'DS

. (Gross Rent being Rs. 12000/- pm) , Municipal taxes for the entire house for the year
are Rs. 8400/- and EM] paid rfor Housing [oait @ Rs. 21206/ p.m. (50% towards
interest and balance for lean repayment) <L (%
During the year she received gifts of Rs. 67000/~ from her parents and loan taken from
brother was Rs.100000/-

~ She paid Mediciaim premium of Rs. 11230/- while interest received on here bank
2> deposit yv;a\s Rs.12928/- and Dividend received during the year amounted to Rs. 23569/-
>« LM Thae

Compute her taxable income. (20)

&3’ Explain the following terms with reference to Income Tax Act 1961 (20)

1. Deductions from Income from Salary. 2, Agricultural Income
3. Previous Year 4. Income from Other Sources

{ TURN OVE
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\\.42’4:7—(1‘;) Discuss the Heads Of Income under Income Tax Act 1961. (10)
(B) Dfscuss in brief any five items of income exempt under section 10 of the
IT Act 1961. (10)

Q.5 Answer the following with reference to the provisions of LT.Act 1961, by giving
reasons : (5 x4=20)
1. My. Ramakant is an Electronic Engineer and is in full time employment with
Amar Enterprises. He also works ds Manager on Part Time basis with Shivam
Electronics. He wants to shcw Salary received from full time employment as
Iucome from 3alary and the part time job salary received as Income from
Profession so as to claim relevant expenses as deduction from Income from Part

Time Salary . Is his claim correct 7 e

2. Ms. Jaya has withdrawn cash from her Savings Bank Account, an exact
amount of Rs. 10260/- and paid the same towards her Mediclaim premium.
Since the premium is paid out of amount withdrawn from bank same day, she
claims that the ded. w/s 80 D is available to her. Is her claim justifiable ?

3. Mr. Amit an Indian National Resident of India has visited Japan and earned a sum
equivalent to Rs. 51000/- in Tokyo. Since this amount is received out of India,
for services rendered in Japan without any Indian connection, he claims that he is
not required pay tax on that amount in India. Is his contention valid ?

4. Mr. Vinant is a businessman having five cars used for the business and the book
value of the cars is Rs. 11,22.300/- on Opening day of the year. One of the cars
having book value at R<. 100,000/- is sold for Rs. 185000/-. He is of the opinion
that profit made on sale of such car is not taxable separately, as it is to be
adjusted against the value of the remaining cars. Is he right 7 Y

\/Q'G Mr. Abhay had purchased a flat in March, 1991 for Rs.5, 00,000/-. In March 1997,
he made major improvements and structural changes which costed him Rs. 3,00,000/- In
September, 2005,he spent Rs. 450000/~ on renovation . In January 2011, he sold the old
flat for a consideration of Rs 65 lacs . stamp duty @5% was payable by buyer , while
brokerage payable by seller was (@1% of sales consideration. Calculate the taxable
capital gain and tex payable thercon..if any, frem the above transactions. You are

informed that the Cost Inflation Index for the relevant years are : 1990-91 : 182,
1996-97 : 305,1997-98 : 231.2004-05: 480. 2005-06 : 497 2009-10 :632,2010-11: 711
(20)

Q.7 (A) Brieily explain the concept of Non- Resident as per the provisions of Income
Tax Act 1961. (08)

( B) Briefly discuss any Three Deductions under Chapter VI A ( Sec. 80) of
the Income Tax Act 1961. (12)

D
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2 (1) ATtempl any five questions and al| Questions carry 20 marks each

~ v Rso 1,25000/- and Society Transfer -c.}-l.aurgcs of Rs. 21000/-
SR

S

ek (/(\/;1. He purchased 100 gms. of gold @Ks.1630,- per gram in DL.,L 2{06 and sold the

(2) Make Suitable assumptions wherever required.
. (3) Use of Bare Incoine Tax Act is allowed..

Q.1 Mrs. Anuja Sahani gives you the following details of her income received in

2’09-1'0 You are required to compute her taxable income for AY 2010-11.

1. Salary Received Rs. 12,22,230/. afler the'followin_g deductions : Prof. | 3
Tax Rs. 2500/, Provident Fund Rs 1,24,200/-, Housing Loun Instalments
Rs. 246600/-( which include interest for the year at Rs. 164300/-) and TDS

Rs. 340,000, -

2. The above salary does not incjude Conveyance alloawance of Rs 24C00--
( Out of which Rs. 9600/- are exempt from 1.Tax ), Medicz! allowance of
Rs. 40000/- ( out of which Rs. 15000/- js exempt under Income Tax Act )
and 1eimbursement of telephone bills of Rs. 12600/-

3. She eamned Rs, 34230/- as Bank Interest net of TDS of Rs. 3600, She

R also received Dividend from Tata Motors Ltd. at Rs. 6000/

h eamed ion her PPF is Rs. 47300/- .

4. She had a mediclaim pelicy on which premium paid by her on Credis Card
is Rs. 12890/-. She has also given a sum of Rs. 10000/- o needy students
for their edicational needs. -

3. The Housing loan is towards her OWN Residential h
acquired by her in Decemeber 2008.

and Interest

ouse, whichk was

0.2 Mr. Sunil gives the following details his transactions made during 2009-1(

. Sold a House for Rs. 82,50,000/- in Decem}xg_g()gg and  paid brokerage of

. The House was

purchased in Dec. 2000 for Rs./2_23_(),0001- and major renovatjon was carried out
in Jiiie 2005 at a total cost of Rs. 4,00,000/-

2. lle sold in March 2010 | share

s in ACC L., a listed company for Rs. 221.200/-
which were purchased By Rin

i July 2007 for Rs. 78200,

) ‘;‘3. During the year ke purchased 1000 shares of TISCO .

@ Rs.520/- each and sold
500 shares from them @Rs. 620/- per share,

same (@Rs. 1740/- per pramiiNov, 2009, = = % ————— (o o F
< p . ol e 56 VoV «¢
i 3 .. o ; 3 B ol s
Calculate the income from Capital Gains for oy 2010-11. Tl ok codadi el
¢ ; 1‘F".. i e
He also informs You that he wants (o buy @ new residential house fur i
Explain to him ihe rrovisions of the

0 RK savine bepeii:

BOCUE 1 D o vuichase of such B, g

U
b

Q
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_ el
5 QWldn the following terms with reference to the Income Tagx Act, 1961 :

1. Person s
2. Capital Assets

3. Assessee

4. Deduction w/s 80 U

Q.4 Discuss iu
1. Resident
2. Non Resident
3. Resident but Not Ordinarily Resident

taef the scope of the income of an individual scparately treating him as :

Q.5 Answer the following with reference o the
suitable reavons :

provisions of LT.Act 1961, by giving
I Mr. Jay has suffered a huge short term capita! less {romn shares. He wants 1o selj

_bis oid house property and adjust the short term capital loss against the Long
Term Capital gains from sale of property ( Sec. 74 of the Act ) Is he justified ?

(8]

Ms. Sheena has carried out the trading business in cosmetics products and

suffered 2 loss. She wants to adjust ‘the same against her salary income. Is her
stand legally acceptable as per Sec. 71 of the Act 2 =~

3. Mr. Ramesh has given his house_Eg}c_ny_in_[_)Llh_i_o_n rental basis. Since he stays
m Mumbai he has appointed a Careiaker 10 look after. the -property and also
collect the rent . At the end of the yeéar Mr. Ramesh has paid _Rs. :8000/- towards
his salary Trd—'Rs._Z8900/- expenses i gtﬂgﬂfmj\}iﬁ and mazint. charges on
ihe prop=nty et cut. Mr. Rémcsh vaanis 1o adjust these expenses from the Reut

received. !s he justified ?

4. Mr. Sanjay has received a sum of Rs. §9200/- as gift from his Non Resident
friend and he is of ths opiniun that s per'Sec. 56.0f the Act, a sum of Rs._9200/-
is oniy taxable as any gift upto Rs. SO0 in 4 year is exempt Fom Income Tas.

Is ke ctasact ?

6 Lxplain the following with reference to Incomw Tax Act 1961
1. Depreciation
2. Previous Year ;

.
3. Club of Inc me as per scction G4,
Income

P

.7 (A) Discus: any fi

VT iiems of incoimne which are evemnt u/= 10

{3 Discuss the mosisions of sor 39
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